
 

 

1 JPY Weekly  │  7 September 2026 
 

JPY Weekly 

USD/JPY:  
Will there be a third intervention? 

7 September 2026  
(Original Japanese report issued on 4 September 2026 at 17 pm Tokyo time.) 

The JPY Weekly will not be published next week. 

 

The USD/JPY opened the week at 160.11. Yen buying dominated from the start of 

the week, pushing the pair below 160. Treasury Secretary Scott Bessent then held a 

series of meetings with Finance Minister Satsuki Katayama and BOJ Governor 

Kazuo Ueda on the sidelines of the G20 meeting. Bessent's comment that he was 

confident the Japanese authorities would take steps that would lead to a stronger yen 

also weighed on the pair, which struggled to move higher above 159.50. The 

USD/JPY recovered above 160 on 1 September as the 10y JGB yield reached 3% 

and rose to a high of 160.39 early on 2 September. Yen buying then resumed after 

BOJ policy board member Hajime Takata referred to the size of future rate hikes, 

sending the pair sharply lower to around 158 during US trading that day. The decline 

continued during Tokyo trading on 3 September, with the pair falling intermittently to 

around 155.50. It briefly slipped further to below 155.50 at the time of writing on 4 

September (Figure 1). The yen strengthened across the board this week. The dollar 

softened as expectations of further Fed rate hikes receded, while the New Zealand 

dollar was sold into its rebound following the RBNZ's rate hike (Figure 2). 

FIGURE 1: USD/JPY  FIGURE 2: MAJOR CURRENCIES' RATE OF CHANGE VS USD THIS WEEK 

 

 

 
Note: As at 14:00 JST on 4 September 
Source: EBS, Refinitiv, MUFG 

 Note: As at 13:00 JST on 4 September 
Source: Bloomberg, MUFG 

 

The USD/JPY fell by around 5 yen over the two trading days of 2 and 3 September, 

broadly matching the scale of the moves seen around the FX intervention that began 

at the end of April. However, the BOJ's projections for changes in current account 

balances showed no sign that intervention had taken place on 2 September, at least. 

Instead, various reports suggest that overseas investors became more active during 

this period and stepped up yen buying. The options market tells a similar story. 

USD/JPY risk reversals moved sharply further into negative territory, pointing to a 

surge in demand for yen calls. In hindsight, the catalyst for this yen buying appears to 

have been stronger expectations of BOJ rate hikes. Treasury Secretary Bessent said 

he expected Governor Ueda to "do the right thing" with Prime Minister Sanae 
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Takaichi's support. Bessent also met separately with Finance Minister Katayama and 

Governor Ueda, while after the G20 Ueda said that the BOJ would discuss a rate 

hike at every meeting, including the next one. Against this backdrop, BOJ policy 

board member Hajime Takata gave the market a further reason to buy the yen at his 

meeting with local business leaders on 2 September. He said the BOJ needed to 

respond nimbly without being constrained by the intervals between rate hikes or the 

size of moves currently assumed by the market. This prompted investors to consider 

not only a faster pace of rate hikes, but also the possibility of larger individual 

increases. Expectations of a September hike had already risen substantially since 

the Japan-US coordinated intervention and were increasingly reflected in bond 

markets, but had done little to support the yen. The latest move may therefore 

represent a rapid catch-up in the FX market. 

Attention will next turn to remarks from BOJ policy board member Kazuyuki Masu on 

11 September. At meetings with local business leaders in February and May, Masu 

repeatedly stressed that timely and appropriate rate hikes would be needed to 

prevent underlying inflation from rising above 2%. His remarks are therefore unlikely 

to reverse current rate-hike expectations and could potentially reinforce expectations 

of a faster pace of tightening. A 50bp hike at the September meeting nevertheless 

appears unlikely, despite some recent speculation. Ueda said on the morning of 2 

September that developments in the economy and prices since the previous meeting 

at the end of July had been broadly in line with the BOJ's outlook. The Bank is 

therefore unlikely to see a need both to shorten the interval between hikes and 

increase the size of the next move. Some communication aimed specifically at 

tempering expectations of a larger hike remains possible. 

 

Dollar weakness also played an important role in the USD/JPY's decline this week. 

Expectations of a rate hike at the FOMC meeting the week after next, which had 

recovered following Fed Chair Kevin Warsh's Jackson Hole remarks, have gradually 

receded. The Beige Book released ahead of the FOMC meeting offered a slightly 

weaker assessment of economic activity than the previous report, while its 

assessment of prices was also less hawkish than the July FOMC statement. New 

York Fed President John Williams, who spoke this week, pointed to slowing inflation 

and argued that the current policy rate remained appropriate. Meanwhile, Fed 

Governor Christopher Waller said he would support leaving rates unchanged if next 

week's CPI and other inflation data showed further improvement. His comments are 

particularly notable given his reputation as a hawk. With these comments from Fed 

officials weighing on expectations of a hike, attention is now focused on both the 

upcoming jobs report and the CPI due on 11 September. A weak jobs report could 

intensify downward pressure on the dollar and push the USD/JPY below 155, which 

has been viewed as an important level since the intervention during the Golden 

Week holidays. The reverse also holds. If the upcoming data strengthen expectations 

of a rate hike, some of the recent dollar selling could unwind. 

 

Vice Finance Minister for International Affairs Atsushi Mimura said the authorities 

remain on a state of high alert even amid the yen's recent appreciation. If the 

USD/JPY breaks below 155, the medium-term focus could shift down toward 150. 

Against that backdrop, developments on the policy front will also warrant close 

attention. 

 

USD/JPY: 153.00 ～ 158.00  

Fed rate-hike expectations also driving 

USD/JPY 

Watch moves by the authorities closely 
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CERTIFICATION 

 

The author(s) mentioned on the cover of this report hereby certify(ies) (or, where multiple authors are responsible, individually certify with 

respect to each security that the author covers in this report) that the views expressed in this report accurately reflect their personal views about 

the subject company(ies) and its (their) securities, and also certify(ies) that they have not been, are not, and will not be receiving direct or 

indirect compensation in exchange for expressing any specific recommendation(s) or view(s) in this report.  

 

This report has been prepared by the Global Markets Research, US Rates and Credit Strategy desks within MUFG Bank, Ltd. (“MUBK”), MUFG 

Securities EMEA plc (“MUSE”) and MUFG Securities Americas Inc (“MUSA”) and may be distributed to you either by MUBK, MUSE or MUSA or 

by another subsidiary of the Mitsubishi UFJ Financial Group (“MUFG”).  
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(“SEC”). MUSE has a branch office (“MUSE Dubai Branch”) that is registered at Level 3, East Wing, The Gate, Dubai International 
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(“DIFC”) as a Non-DIFC Entity (Commercial License Number CL1656) and is regulated by the Dubai Financial Services Authority 

(Reference Number F002623);  

(2) MUFG Securities (Europe) N.V. (“MUS(EU)), a public limited company, registered in the Netherlands (chamber of commerce number 

71213376) with its registered office at World Trade Center, Tower Two, level 5, Strawinskylaan 1887, 1077 XX  Amsterdam. MUS(EU) is 

authorized by the European Central Bank and regulated by De Nederlandsche Bank (“DNB”) and also regulated by the Authoriteit 

Financiële Markten (“AFM”). MUS(EU) has a branch office (MUSE(EU) Paris Branch) registered in France (chamber of commerce number 
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(3) MUFG Securities Americas Inc. (“MUSA”) which is registered in the United States with the Securities and Exchange Commission (“SEC”) 
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Ordinance and regulated by the Hong Kong Securities and Futures Commission (Central Entity Number AAA889). MUS(ASIA) is 
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MUSE, MUSA, are regulated under the laws of Hong Kong, the United Kingdom and the United States respectively, which differ from Australian 
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The banking related businesses within MUFG (together referred to in this material as “MUFG Bank”) are:  

 

(1) MUFG Bank Ltd (“MUBK”), is a limited liability stock company incorporated in Japan and registered in the Tokyo Legal Affairs Bureau 

(company no. 0100-01-008846). MUBK’s head office is at 1-4-5 Marunouchi, Chiyoda-Ku, Tokyo, Japan. MUBK is authorised and 
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(2) MUBK’s London branch is at Ropemaker Place, 25 Ropemaker Street, London EC2Y 9AN, and is registered as a UK establishment in the 

UK register of companies (registered no. BR002013). MUBK’s London branch is authorised by the UK Prudential Regulation Authority 
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registered address at Level 3, East Wing, the Gate, Dubai International Financial Centre, Dubai, P.O. Box 506614, United Arab Emirates. 

(5) MUFG Bank’s QFC branch is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA) (Licence number: 00103) and has 
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(7) MUBK’s Canada branch (MUFG Bank, Ltd., Canada Branch (“MUBK Canada Branch”) principal office is located at 200 Bay Street, Suite 
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GENERAL DISCLAIMERS  
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additional information. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm 
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This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written 

consent. Notwithstanding this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss 

(including but not limited to any direct, indirect or consequential loss, loss of profits and damages) arising from any reliance on or usage of this 

report and accepts no legal responsibility to any investor who directly or indirectly receives this material. 

 

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities 

business and is responsible for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference 

only for all matters related to bank products and references to “MUFG Securities” shall be interpreted as a reference only for all matters related 

to securities products.  

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant 

securities mentioned herein or related instruments and/or may have a position or holding in such securities or related instruments as a result of 

engaging in such transactions. Furthermore, MUBK may have, or have had a relationship with or may provide or have provided corporate 

finance or other services to any company mentioned herein. 

 

COUNTRY AND REGION SPECIFIC DISCLAIMERS 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any 

locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. 

Each entity and branch within MUFG is subject to distinct regulatory requirements and certain products and services discussed in this document 

may not be available in all jurisdictions or to all client types. In this regard, please note the following jurisdictional specific disclaimers. 

 

Europe Middle East and Africa (EMEA): 

• United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty 
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• Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the 

rules of the Qatar Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report. 

 

• South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under 

an exemption issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services 

Act, 2002. 

 

 

The Americas (AMER): 

• United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined 

by FINRA Rule 4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. 

institutional investors” or “U.S. institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. 

Securities referenced in this report may have been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered 

an offer or solicitation of an offer to buy or sell securities or any other financial product or a commitment of any kind with respect to any 

transaction. 

 

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein 

(including any attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or 

recommendation by anyone not affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related 

penalties. 

 

In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at 

https://www.mufgemea.com/governance/legal-and-regulatory/. 

 

• Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the 

provinces of Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from 

registration with the securities regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only 

intended for a “permitted client” as that term is defined under the National Instrument 31-103 in Canada and is not intended for re-

distribution to any other person. When distributed by MUS(CAN), this report is only intended for an “institutional client” as that term in 

defined under the CIRO dealer member rules and is not intended for re-distribution to any other person. The information contained herein 

is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities 

described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under no 

circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not 

tailored to the needs of the recipient. 
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• Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in 

the Securities and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong 

Kong must be directed to your usual sales contact in Hong Kong. 

 

• Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms 

are defined under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, 

forwarded, passed on or disseminated to any other person. Investors should note that, as a result of exemptions that apply when this 

report is distributed to "accredited investors" and "expert investors", MUBK’s Singapore branch and MUS(ASIA) Singapore is exempt from 

complying with certain requirements under the Financial Advisers Act, including section 34 of the Financial Advisers Act (which requires a 

financial adviser to disclose all material information on certain investment products), section 36 (which requires a financial adviser to have 

a reasonable basis for making recommendations on investments) and section 45 (which requires a financial adviser to disclose any 

interests that it holds in securities that it recommends). Please contact your respective financial advisor in Singapore in relation to any 

matters arising from this report. 

 

• India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the 

completeness and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures 

issued; (iii) MUS(INDIA) does not make any representations or warranties on the creditworthiness of the issuer of the securities, the 

information provided in the memorandum, or on the adequacy/ sufficiency and legal validity of the legal documentation or structure; (iv) 

investors must obtain independent advice in connection with the investment; and (v) MUS(INDIA) does not owe any duty of care to 

investors and expressly disclaims all liability.  

 

• Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with 

Article 58-2 of the Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in 

“Securities-Related Business” as defined in the FIEA or ii) to the government, the Bank of Japan, a qualified financial institution defined in 

Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments Business, Etc., or an Investment Manager. 

When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS”), this Note is intended for distribution to a “Professional 

Investor (tokutei-toushika)” as defined in the FIEA. 

 

• Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes 

of section 708 of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This 

Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for 

informational purposes only, it does not make any recommendations and should not be relied upon for any investment purposes. For 

information on how we collect, use, store and secure personal information, please review our Privacy Policy. MUBK and MUFG Securities 

have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility, 

accountability and trust, and to treat clients fairly.  MUBK and MUFG Securities have put in place the following arrangements to prevent 

https://www.mufgemea.com/governance/legal-and-regulatory/
https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/australian_privacy_policy.pdf
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conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; segregated deal teams 

to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on crossing 

information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively 

monitored. 

 

• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of 

Schedule 5 of the Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of 

Schedule 1 of the Financial Markets Conduct Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to 

any other class of persons in New Zealand. For information on how we collect, use, store and secure personal information, please review 

our Privacy Policy. 

 

• Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand 
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